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1957 LEGISLATIVE PROGRAMS OF THE DISABLED 
AMERICAN VETERANS AND VETERANS OF FOREIGN 
WARS 


TUESDAY, FEBRUARY 5, 1957 


» Housr or RepresenTrArTIvEs, 
CommitTrer ON VETERANS’ AFFAIRS 
Washington, D. C. 
The committee met at 10:15 a. m., pursuant to call, in the main 
eaucus room, Old House Offiee Building, Hon. Olin E. Teague (chair- 
man) presiding. 
The CHArrmMan. The House Committee on Veterans’ Affairs is very 
leased to have the Veterans of Foreign Wars with us this morning. 
e are also very pleased that we finally found a room big enough to 
hold the VFW. 
I want to recognize first Mr. Omar Ketchum, your national legis- 
lative representative. 
And, Omar, we will just turn the meeting over to you and let you 
introduce your officers and your national commander. 


STATEMENT OF OMAR B. KETCHUM, LEGISLATIVE DIRECTOR, 
VETERANS OF FOREIGN WARS OF THE UNITED STATES 


Mr. Kercuum. Mr. Chairman, Mrs. Rogers, members of the com- 
mittee, and my comrades of the Veterans of Foreign Wars, I would 
like to take just a moment to introduce some of our chair officers who 
are present here this morning, and then we will try and swing into 
the se per of the meeting. 

The Cuarmman. Go right ahead, 

Mr. Kercuum. First I should like to present our senior vice com- 
maior in chief from Indianapolis, Ind., Richard L. “Dick” Roude- 
bush. 

Our junior vice commander in chief, from Helena, Mont., John 
Mahan. 

From Kansas City, Mo., and formerly of Texas—— 

The Cuarrman. Still of Texas. 

Mr. Kercuum. The adjutant general, Julian Dickenson. 

Also from Kansas City, the quartermaster general of the Veterans 
of Foreign Wars, Bob Handy. 

T see also at the table here, from Tallahassee, Fla., the national chap- 
lain of the organization, Dr. Harold Sanders. 

Some place back in the audience here, we have our surgeon general, 
Dr. Pruissat. 

I neglected to mention that he is from the great State of Illinois. 
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Also from Texas, Mr. Chairman, the chief of staff of the Veterans 
. ae Wars, and the past department commander of Texas, Ted 

onnell. 

Oh, yes. The judge advocate general of the Veterans of Foreign 
Wars, from the neighboring city of Baltimore, Md., Joseph Leiter. 
Where is Joe? EA plikibe. | 
_. Now we have many other distinguished guests here this morning, 
Mr. Chairman, but I know that if I attempted to get to all of them, 
the meeting would be endless. So at this time I am going to move to 
the business at hand, and introduce the gentleman who wanted the 
privilege of presenting our commander in chief. He comes from 
the home town of our commander. They are well known to each 
other. He is a long time and valued Member of the Congress. He 
will present our commander in chief. 

And at this time, I present to you the Honorable J. B. Frazier from 
Chattanooga, Tenn. [ Applause. ] 


STATEMENT OF HON. JAMES B. FRAZIER, JR., A REPRESENTATIVE 
IN CONGRESS FROM THE STATE OF TENNESSEE 


Mr. Frazier. Mr. Chairman, members of the committee, and mem- 
bers of the Veterans of Foreign Wars, it is a great privilege for me 
to appear here this morning before this committee and to have the 
privilege, that we Members of Congress seldom have. It is a happy 
privilege for me to be here and to say a few words about the com- 
mander in chief of the Veterans of Foreign Wars. 

We are all familiar with the great work that this organization has 
done and is donig. We in Chattanooga have had an opportunity to 
know of the work that this organization does, largely because we 
have a young man that we have all watched grow and rise in the 
work of the Veterans of Foreign Wars. 

Immediately after his graduation from high school, he entered the 
Army. And when his basic training was completed, he was sent to 
the South Pacific, where he served until the end of thhe war. 

After the war was completed, he returned to Chattanooga and im- 
mediately became interested in veterans’ affairs. Shortly thereafter, 
he was elected post commander of thhe Veterans of Foreign Wars of 
Chattanooga. 

He made a great record there, and the following year was elected 
junior vice commander of the Department of Tennessee. 

On account of his record there, he was elected commander of the 
State of Tennessee, and where he made a distinguished record in that 
position. 

The following year, he journeyed to Philadelphia, to the encamp- 
ment, and there was made junior vice commander of the Veterans of 
Foreign Wars. The following year he was promoted to senior vice 
commander, and at Dallas, Tex., in August of last year, the 1,300,000 
members of this great organization, recognizing his leadership, elect- 
ed him commander in chief of the Veterans of Foreign Wars. 

I have known this young man ever since he was born. I have fol- 
lowed his career with a great deal of pride, as we all have in Chat- 
tanooga. He isa hard worker, a fine leader, and we were happy when 
he was elected commander in chief of this great organization. He 
was the youngest man ever to serve as the head of the Veterans of 
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Foreign Wars. And during his service, the membership of that or- 
ganization has reached the highest peak in the 58 years of its 
existence. 

It is a great privilege and affords me a great deal of pleasure to 
present my friend aa my fellow townsman, Cooper T. Holt, the 
commander in chief of the Veterans of Foreign Wars. [Standing 
applause. | 


STATEMENT OF COOPER T. HOLT, COMMANDER IN CHIEF, 
VETERANS OF FOREIGN WARS OF THE UNITED STATES 


Mr. Horr. Thank you, Congressman Frazier, for that kind and 
overly generous introduction. 

Mr. Chairman and members of the committee, first, I want to take 
this opportunity to express my deep appreciation to you, Mr. Chair- 
man, and your committee, for granting the Veterans of Foreign Wars 
the privilege of this special hearing and permitting me to submit some 
of the highlights of our current legislative program. We know that 
Members of Congress are busy persons with heavy demands upon their 
time. Your presence here this morning signifies your interest in 
veterans affairs and that you are concerned with the viewpoint and 
objectives of the Veterans of Foreign Wars for which we are most 
grateful. 

As you have observed, I am accompanied this morning by a lar, 

oup of my comrades. These men represent the leadership of the 

FW. Most of them are elected national officers and elected leaders 
of our State organizations—from every State in the Union. Amo 
our national oflicers are those who are moving toward the top al 
those who have served at the top and who continue to serve in active 
advisory capacities. In addition, we have many comrades—promi- 
nent and successful in their communities—who are giving generously 
of their time and effort as members of important national commit- 
tees. All are assembled in Washington for our annual conference of 
national officers and department commanders. I am sure I speak for 
them in extending their personal thanks for the privilege of this 
special meeting. I hope that some time today you will have an op- 
portunity to meet them. I know they are anxious to meet and know 
you better. They are a credit to the Veterans of Foreign Wars and 
to our great Nation. I am pleased to acknowledge that their leader- 
ship has bee the largest membership, for this time of year, in 
the long history of the VFW, the Veterans of Foreign Wars of the 
United States, which I am very proud to mention to you this morning. 

For the benefit of the new members of this committee and to refresh 
the memory of you who are busy with other problems, may I take a 
minute or two to explain the origin and purpose of the VFW. It was 
founded in 1899 by a small group of returned overseas veterans of 
the Spanish-American War who belioved there was an organization 


need for men who had shared common experiences and dangers far 
from the homeland in following the American flag. Since that 
humble beginning we have grown to an organization of approxi- 
mately 1,300,000 members in some 10,000 posts located in every State 
in the Union, the Territories and some foreign countries. Our mem- 
bership, as indicated, is restricted to men who have served in the 
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United States Armed Forces on foreign soil or in hostile waters during 
some war, campaign or expedition Sot which a campaign badge or 
medal has been authorized. 

We are proud of the quality, as well as the quantity, of our mem- 
bership and find it difficult to resist pointing out that many of our 
members have achieved outstanding distinction in many fields, in- 
cluding public affairs. We are proud that the President and Vice 
President of the United States, as well as many Members of Congress, 
hold membeship in the Veterans of Foreign Wars. Two of our past 
commanders in chief are long-time Members of the Con , and 
one of them, the Honorable B. W. (Pat) Kearney, of New York, is a 
valued member of this committee who I am proud to acknowledge 
here today. The other past commander in chief, the Honorable James 
E. (Jimmy) Van Zandt, from Pennsylvania, is a former member of 
this committee and is now on the House Armed Services Committee 
and the Joint Atomic Energy Committee. 

The common purpose of our organization is “To honor the dead 
by helping the living.” To achieve this objective the VFW over 
the years has initiated many activities and programs. High on our 
list for many, many years is our national home for the widows and 
orphans of war veterans, located at Eaton Rapids, Mich. This home, 
founded in 1926, is a model in the care of youngsters. Another pro- 
gram of great value to veterans is our national rehabilitation service 
which has provided counseling and claims service to millions of 
veterans and their dependents over the years. Our rehabilitation 
service is, and has been, available to all veterans regardless of whether 


they are members or eligible to membership in the Veterans of Foreign — 


Wars. 

Ranking high in the activities of the Veterans of Foreign Wars 
is our community service program with which you, Mr. Chairman, 
and many members of this committee are familiar. Last year ap- 
proximately 12,000 posts and auxiliaries sponsored and undertook 
more than a half million separate community service projects through- 
out the United States. Outstanding State and National leaders who 
have served as State and National judges in evaluating our commu- 
nity service program have been generous in their praise of the value 
aha effectiveness of our community service work. We believe that 
our community service helps to build a stronger and better America 
and breathes life into our motto, “To honor the dead by helping the 
living.” Annual high awards over the years from Freedoms Founda- 
tion at Valley eae exemplify the public appreciation of our com- 
munity service work. 

Each year some of our national committees, including our legislative 
and security committees, meet in joint session to consider the resolu- 
tions adopted by the national encampment and to outline the high- 
lights of those resolutions in a concise point program. The most 
recent joint meeting of these committees—in late October 1956— 
adopted a three-point program of top priority objectives of the Vet- 
erans of Foreign Wars. I would like to insert in the record a copy 
at this point if there is no objection. 

The CuarrmMan. Without objection, it will be inserted in the record. 

(The document referred to is as follows :) 
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THREE-PoInT PRoGRAM oF Top Prioxity OpsecTives or THE 1956-57 VFW 
NATIONAL PROGRAM 


I. NATIONAL SECURITY AND AMERICANISM 


A. Maintenance of the most powerful offensive and defensive Air Force in the 
world, together with a strong Army, Navy, and Marine Corps, with due regard to 
the organization, functions and responsibilities of each of the individual services ; 
the development of a well-balanced American merchant marine; a strong civil- 
defense program; and conservation of our natural resources. 

B. Advocating compulsory universal military training; encourage enlistments 
in the Armed Forces; and active support of the National Guard and Reserve 
programs, 

C. Encourage training of additional scientists to meet the demands of this 
atomic age. 

D. Continued militant opposition to communism or other forms of totalitarian 
government; and to all forms of one-world government. 

BD. Opposition to overriding our Constitution and domestic laws by means of 
treaties and executive agreements. 

F. Continued opposition to the admission of Red China to the United Nations 
and continued demands for the immediate release of all American prisoners 
being held by any Communist country. 


Il. VETERANS HOSPITALIZATION AND MEDICAL CARE 


A. Provision for additional hospital beds for sick and disabled veterans. 

B. In determining admission to hospitals for treatment of non-service-connected 
disabilities, preference shall be given to combat and overseas veterans. 

C. Provision for outpatient treatment of veterans with a service-connected 
disability who may be in need of treatment for a non-service-connected dis- 
ability and of veterans receiving non-service-connected pensions; and opposing 
the adoption of an unrealistic and low-income formula as a restriction in ad- 
mission to VA hospitals for general medical and surgical cases. 


il, VETERANS’ GENERAL WELFARE 


A. Repudiation of the philosophy of the President’s Commission on Veterans’ 
Pensions (Bradley commission) to the effect that military service should not 
be considered a basis for Government benefits and that non-service-connected 
benefits should be eliminated. 

B. Increase compensation rates and statutory awards, with extra allowances 
for combat disabilities and disabilities incurred during overseas service, liberal- 
ization of eligibility requirements, and liberalizing dependency allowances to the 
disabled. 

C. Establishment of a separate pension program for needy aged and disabled 
World War I veterans. 

D. Provision for pensions for widows and children of veterans of World War II 
and the Korean conflict on same basis now applicable to widows of World War I 
veterans. 

KE. Provision for a standing committee in the United States Senate to be 
known as the Committee on Veterans’ Affairs, similar to the House committee 
of the same name, to insure timely and considered action by the Senate on 
legislation relating to veterans’ affairs. 

F. Provision for a Secretary of Veterans’ Affairs in the President’s Cabinet 
to insure proper recognition of the problems of, and programs for, the Nation’s 
22 million war veterans and their widows and orphans. 

G. Continued advocacy of veterans employment and preference rights. 


PaktraL List or 1956-57 LEGISLATIVE OBJECTIVES OF THE VETERANS OF FOREIGN 
Wars OF THE UNITED STATES, SUBJECT TO THE JURISDICTION OF THE Hovusm 
COMMITTEE ON VETERANS’ AFFAIRS 


The following legislative objectives are based on resolutions adopted by the 
57th National Encampment of the Veterans of Foreign Wars of the United States, 
and recommendations of the VEFW National Legislative Committee. 


89466—57——2 
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HOSPITAL, MEDICAL AND DOMICILIARY CARE, AND FACILITIES PROGRAM 


Favoring the following recommendations pertaining to the hospital and medical 
program administered by the Veterans’ Administration : 

1. Entitlement to hospitalization by the Veterans’ Administration, including 
domiciliary care, should be more nearly in proportion to length and type of 
service, with preference on admission in favor of combat, expeditionary, cam- 
paign and wartime overseas veterans for non-service-connected disability, next 
only to service-connected cases (Res. 4). 

2. Campaign and expeditionary veterans should be reinstated to eligibility to 
hospitalization and domiciliary care for non-service-connected disabilities, as 
heretofore provided by section 202 (10) of the World War Veterans Act (Res. 4). 

8. Ability to pay for hospitalization should not be a consideration by the VA 
in the case of any veteran who has disability due to service (Res. 4). 

4. The Veterans’ Administration should be encouraged and assisted in opposing 
as entirely too restrictive a formula now being proposed whereby GM & S cases 
would be considered able to pay when income for a single veteran is $3,000 
per year, $5,000 for one with dependents, or a net worth of $15,000 (Res. 4). 

5. The Veterans’ Administration should continue to make effective its proce- 
dure to curtail the denying of hospital admission to acutely ill veterans (Res. 4). 

6. VA outpatient clinics should be made available, so far as practicable, for 
the treatment of part III pensioners and for the treatment of non-service- 
connected disability in the cases of veterans seriously disabled as the result of 
service-incurred disability (Res. 4). 

7. The 1-year dental presumption of service connection should be reinstated 
for combat, campaign and wartime overseas veterans, with no limit on the 
time within which to file application for dental treatment (Res. 4). 

8. To provide that any veteran rated 30 percent or more disabled by the Vet- 
erans’ Administration shall have a mandatory right to hospitalization by the 
Veterans’ Administration for any disabling condition from which he suffers 
as well as a mandatory right to outpatient treatment therefor (Res. 256). 

9. To provide that whenever any person is entitled, by law or regulation, to 
receive medical care, by or through the Veterans’ Administration, he shall, if 
he so elects, have the right to receive chiropractic care, and the Veterans’ Ad- 
ministration shall make available the services of qualified chiropractors on an 
outpatient basis (Res. 55). 

10. To provide financial assistance by the Federal Government to State vet- 
erans’ homes (Res. 302). 

COMPENSATION PROGRAM 


1. Favoring increased compensation for disabled veterans and dependents (Res. 
235-283 ) . 

2. Urging the enactment of legislation covering the following VA compensation 
program : 

(a) In addition to the regular rates of disability compensation payable by the 
Veterans’ Administration, the law should be amended to provide an “honorarium” 
in the nature of 25 percent thereof for disability incurred in combat and an addi- 
tional 10 percent for noncombat disability incurred while serving overseas in 
time of war or in a recognized campaign or expedition. 

(6b) Any recipient of the Congressional Medal of Honor, the Distinguished 
Service Cross or a comparable citation awarded for valor in the face of the enemy 
shall be eligible to receive all noncontractual benefits under laws administered by 
the Veterans’ Administration upon the same basis as though his disability had 
been incurred in service. 

(c) The definition of wartime service for VA compensation purposes should 
be amended to include “expeditionary and campaign” service. 

(d) Where there was combat, campaign, expeditionary or overseas service 
in time of war, service connection of disability in effect for 10 or more years 
should not be severed, except for fraud. 

(e) For a combat veteran, a psychosis or other disease of the central nervous 
system within 3 years after separation from military service shall be presumed 
to be due to such service, no such present presumption to suffer. 

(f) Any veteran 30 percent or more disabled as the resuit of his unauthorized 
handling of duds should not be denied disability benefits by the Veterans’ Admin- 
istration, because of such origin of his disability. 

(g) A legal widow or widower who continuously cohabited with the veteran 
who served, regardless of her or his income, should be entitled to death compen- 
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sation, provided that the veteran (spouse) was rated at time of his death as 50 
percent or more permanently disabled by reason of service-incurred disability. 

(h) Compensation laws administered by the Veterans’ Administration should 
be amended to authorize payment of beneiits otherwise due to any person who in 
good faith lived with the veteran who served for at least 5 consecutive years 
immediately preceding his death or who bore 2 or more children by such veteran. 

(i) Laws administered by the Veterans’ Administration should be amended to 
provide status comparable to line of duty for disability or death, not due to 
felonious misconduct, incurred during the period between technical discharge 
and a properly allocated time within which to arrive home. 

(j) In any case where the service department concerned does not certify to the 
Veterans’ Administration that disability or death was “not in line of duty,” the 
(hos 3), Administration shall presume “line of duty” for benefit purposes 
(Res. 3). 

3. To amend Public Law 877, 80th Congress, to provide that dependency allow- 
ance be paid to veterans rated from 10 through 40 percent (Res. 234). 


PENSION PROGRAM 


1. To establish an additional pension program for World War I veterans as 
follows: 

(a) World War I veterans who were discharged under conditions other than 
dishonorable after a minimum of 90 days of service, unless discharged for dis- 
ability incurred in line of duty in less than 90 days, are eligible. 

(b) If the veteran is 62 years of age, or older, he shall be eligible to a pension 
of $100 per month. 

(c) If the veteran is under 62 years of age, in order to receive the $100 per 

month, he must have a permanent disability, not the result of his own miscon- 
duct or vicious habits, rated by the Veterans’ Administration to be 10 percent or 
more. 

(d) If the veteran served outside the continental limits of the United States 

for a period of 30 days or more, during World War I, the pension shall be $120 
per month. 

(e) If the veteran is, or becomes, helpless or blind—or so nearly helpless or 
blind as to require the regular aid and attendance of another person—an extra 
$50 per month shall be added to the pension. 

(f) All pensions payable under this bill are subject to an income limitation. 
Pension will not be paid to a veteran without dependents whose annual income 
exceeds $2,400, or to a veteran with dependents whose annual income exceeds 
$3,600 (Res. 1-131). 

2. Favoring the enactment of legislation covering the following VA pension 
program : 

(a) That laws administered by the Veterans’ Administration should be 
amended to include “campaign and expeditionary service” as equivalent to war- 
time service for pension purposes. 

_ (0b) Except as to recognized income limitations, the VFW is unalterably op- 
posed to legislation or law that would limit or deny veterans’ benefits because of 
the amount of old-age and survivors insurance payable in an individual case. 

(c) For VA pension purposes, employment at less than the minimum wage 
required in interstate commerce should not be considered to reflect “‘substan- 
tially gainful employment.” 

(d@) When a person otherwise eligible to pension is legally eligible to and does 
waive receipt of a fraction or all of an annuity not recoverable, the amount so 
waived shall not be considered “income” for part III purposes. 

(e) Part III should be amended to provide that those diseases currently held 
to require 6 months to determine permanency shall be presumed to have been 
permanently and totally disabled upon date of admission to a hospital or upon 
diagnosis, whichever is earlier. 

(f) No veteran should be denied pension (being permanently and totally dis- 
abled) because of misconduct disease, or injury other than felonious. 

(9) Pension laws administered by the Veterans’ Administration should be 
amended to authorize payment of benefits otherwise due to any who in good 
faith lived with the veteran (who served) for at least 5 consecutive years im- 
mediately preceding his death or who bore 2 or more children by such veteran. 

(hk) Any amount of funds expended by a widow to cover the cost of last illness 
and burial expenses of her husband (veteran) should not be considered income 
a purposes during the calendar year in which such expenses were 
paid. 
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(i) Reimbursement of burial allowance of $150 payable by the Veterans’ Ad- 
ministration should be increased to $200 (Res. 2). 

3. To inerease income limitations for veterans and widows (Res. 176). 

4. To provide that commercial life insurance paid to widows be not considered 
income for death pension purposes (Res. 230-266). 

5. Endorsing House Joint Resolution 234, 84th Congress, declaring that all 
monetary benefits awarded disabled veterans of the wars of the United States, 
and/or their dependents, to be partial payment of the debt owed them by the 
Nation; and abrogating the common-law doctrine holding that such awards are, 
as a matter of law, a gratuity (Res. 240). 

6. To make pension eligibility requirements for World War II and Korean 
veterans’ widows and/or dependent child or children the same as existing re- 
quirements for World War I widows and/or dependent child or children (Res. 
284). 
7. Endorsing H. R, 7886, 84th Congress, a bill to increase pension rates for 
veterans of World Wars I and II and the Korean conflict, and to liberalize eli- 
gibility requirements, as follows: 

(a) All World War I veterans presumed to be totally and permanently dis- 
abled at age 65 for pension purposes. 

(b) If less than age 65, the rate of $75 per month, in lieu of existing $66.15, 

(c) At age 65, or if the veteran has been in receipt of pension for 10 con- 
tinuous years, the rate is $90 per month, in lieu of existing $78.75. 

(d) If veteran is helpless or blind, so as to need the aid and attendance of 
another person, the rate is $150 per month, in lieu of existing $135.45. 

(e) The rates in paragraphs b, c, and d apply to veterans of World Wars I 
and II and Korea and are inereased by 10 percent if the veteran had service 
overseas of 30 days or more. 

(f) All of the above rates are subject to income limitations of $1,400 if the 
veteran is single, or $2,700 if with dependents (Res. 371). 


GI LOANS 


Supporting legislation to provide: 

(a) Extension to July 25, 1962, and/or until the need ceases to exist of 
the authority to make, guarantee, and insure loans under title III of the 
Servicemen’s Readjustment Act of 1944, as amended ; 

(b) Extension to June 30, 1959, of the direct-loan program, and provision for 
the necessary funds; 

(c) Extension of home-loan provisions of the Servicemen’s Readjustment Act 
of 1944 to veterans of World War I and their widows; 

(d) That the Administrator of Veterans’ Affairs shall not refer any direct loan 
application received by him subsequent to January 1, 1957, to the voluntary home 
mortgage credit program prior to the approval or rejection of such direct loan 
application by the Administrator; and 

(e) That the interest rate on loans guaranteed, insured, or made by the Vet- 
erans’ Administration shall not exceed 4 percent per annum (Res. 9). 

2. To extend loan privileges to unremarried widows by eliminating service- 
connected disability requirements (Res.. 177). 


GI INSURANCE 


1. Seeking an amendment to the National Service Life Insurance Act to permit 
all veterans who are suffering from a service-connected disability to be able to 
apply for insurance under section 620 of the National Service Life Insurance Act; 
and to provide that the time limitation under section 620 be eliminated in order 
to give the disabled veteran an opportunity to apply for the insurance (Res. 92). 

2. Endorsing 8. 3067, 84th Congress, a bill to permit all veterans who were 
eligible for insurance under the basic national service life insurance laws to apply 
within a year after the date of this enactment for such insurance if they are able 
to make a showing of good health to the Veterans’ Administration (Res. 231). 


EDUCATION AND TRAINING 


1. Seeking legislation as follows: 

(a) To provide educational benefits for children of war veterans who have 
a service-connected disability of such severity so as to preclude their participation 
in any of the training programs provided for by existing laws; 
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bv) To make it mandatory that additional service-connection be granted any 
Yabech who, while training under the provisions of Public Law 16 or Public Law 
894, suffers additional disability as a result of carrying out the recommendations 
of a training instructor or a training officer and with the further provision that 
any veteran qualifying under this law whose disability was incurred prior thereto, 
shall be entitled to consideration under this act, if the claim is filed within 2 years 
from the date of enactment (Res. 8). i 

2. Endorsing 8. 2962, 84th Congress, to extend the provisions of the Veterans 
Readjustment Assistanct Act until such times as existing laws requiring military 
service under the laws of the United States are terminated (Res. 52). 

3. To extend expiration date of Public Law 16 for 2 years (Res. 95). 

4. Endorsing 8. 533, 84th Congress, a bill to increase the education and training 
allowances under the Veterans Readjustment Assistance Act of 1952 (Res. 125). 

5. To provide vocational rehabilitation for any person who incurs 30 percent 
or more disability in line of duty at any time on or after February 1, 1955 
(Res. 257). 
MISCELLANEOUS 


1. To provide a Veterans’ Affairs Committee in United States Senate (Res. 
oa Favoring Secretary of Veterans’ Affairs in President’s Cabinet (Res, 49). 

Mr. Hour. This three-point program is the result of serious study, 
free discussion, and open debate involving approximately 400 resolu- 
tions adopted by the last national encampment held in Dallas, Tex., in 
August 1956. It was the judgment of these committee members 
from all sections of the United States that the items covered in the 
three-point program are worthy and deserving of top priority during 
the current fiscal year. This does not mean, however, that other 
items in our overall program are to be neglected but that special con- 
sideration should be given the three-point program. 

You will note that the security of the United States is the first 
point of the three-point program. The very nature of our organiza- 
tion, composed as it is of combat and overseas war veterans, makes the 
VFW keenly aware of the threats to our security both from within 
and without. Members of the Veterans of Foreign Wars understand 
and detest war and, consequently, believe that war can best be avoided 
if the United States remains strong and prepared to stand up to an 
aggressor. We vigorously support a program to create and maintain 
the most powerful defensive and offensive Air Force in the world and 
a comparable balanced strength in our Army, Navy, and Marine 
Corps. In view of the lack of response to the volunteer 6-month 
training program for youths and the bitter dispute between the 
Regular Establishment and the National Guard, the time seems ripe 
for the Congress to end the argument by enacting national security 
training. The Veterans of Foreign Wars stand ready to support 
the Congress and the administration for a strong national defense. 

Point 2 of our three-point program deals with hospitalization and 
medical care for veterans. With the exception of compensation and 
pension payments to those veterans who are so disabled as to have no 
other income, I believe that hospitalization and medical treatment is 
of more widespread concern to veterans, in general, than any other 
benefit. I do not wish to imply that all of our veteran population is 
eligible or may be seeking admission to veterans hospitals or outpa- 
tient clinics. The great majority of our veterans expect to employ 
private medical care, leaving the VA hospitals and medical treatment 
available for veterans with service-connected disabilities and others 
who are unable to pay for private treatment. There is always the 
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possibility, however, that the shifting currents of our economic life 
may change the economic’ position of individuals. One who is able to 
pay today may become one who is not able to pay tomorrow. 

Our strong sense of comradeship for those who have service-con- 
nected disabilities and for those who are unable to pay persuades us to 
vigorously advocate generous hospital and medical facilities for dis- 
abled and ailing veterans. As the chairman and some members of 
this committee well know, careful consideration should be given to 
the existing location and availability of Veterans’ Administration 
hospital beds in relation to veteran population. Shifting population 
has undoubtedly created situations where some Veterans’ Administra- 
tion hospitals are inadequate and overloaded, while hospitals in other 
locations could open up additional beds and accommodate far more 
patients. It is my understanding your committee will soon take up 
the subject of hospitalization and medical treatment, and it is our hope 
that as a result of those hearings a new pattern, or yardstick, for the 
location and development of additional Veterans’ Administration 
hospital beds will result. 

Contrary to the understanding of some national groups, the Vet- 
erans of Foreign Wars has not and is not demanding unrestricted 
VA hospitalization and medical treatment for all veterans regardless 
of ability to pay. 

We do believe that where there is a waiting list for admission to VA 
hospitals for treatment of non-service-connected disabilities that 
priority consideration should be given to veterans with combat and 
overseas service. 

We also advocate authorization for outpatient treatment of vet- 
erans with service-connected disabilities who may be in need of treat- 
ment for a non-service-connected disability, and for veterans who are 
receiving non-service-connected pensions. We believe such a policy 
will release hospital beds that otherwise are filled because og vet- 
erans are not eligible for VA medical treatment except while being 
hospitalized. 

We oppose the adoption of an unrealistic and low income formula 
as a restriction in admission to VA hospitals for general medical and 
surgical cases. 

Point 3 of our three-point program deals with the general welfare 
of veterans. We reaffirm our repudiation of the philosophy pro- 

unded by the President’s Commission on Veterans Pensions (Brad- 
ey Commission) to the effect that military service should not be 
considered a basis for Government benefits and that non-service-con- 
nected benefits gradually should be eliminated. It seems to us that 
already the military is having enough difficulty trying to persuade 
young men to volunteer for reserve training programs, Shall we 
serve notice that our national policy be directed toward less and less 
recognition for military service? On the contrary, we believe that 
honorable military service represents the highest type of citizenship 
and merits special consideration. 

Topping our recommendations to the Congress for strengthening 
and improving specific veteran benefits is our proposal to increase 
compensation and statutory award rates for those veterans with 
service-connected disabilities, including extra allowances for disabili- 
ties incurred in combat and/or during overseas service. We believe 
our compensation increase recommendation to be of prime importance 
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in the veteran benefit program and—by every yardstick of public 
opinion and study—the most deserving. Even the Bradley Commis- 
sion indicated the need for improving compensation dates for the 
service disabled, specially those who are 100 percent disabled. Presi- 
dent Eisenhower personally indicated to me, with a subsequent con- 
firming letter, his support of an increase in the rates of compensation 
for the service disabled. I am sure the chairman and members of 
this committee are equally, if not more, sympathetic to such a proposal. 

It is unfortunate that the compensation increase bill which cleared 
the House of Representatives in the second session of the last Congress 
failed to win approval by the Senate. May I urge your committee, 
with the full force and support of the Veterans of Foreign Wars, to 
give early consideration to, and approval of, one of the many worthy 
bills which have been introduced in the present Congress to increase 
the rates of compensation and which are now pending before this 
committee. I know that the chairman, and the gracious lady who is 
the ranking minority member of this committee, have both intro- 
duced compensation increase bills, as well as other Members of Con- 
gress, which deserve the careful consideration of your committee. 
Recent statistics released by the Government indicate the cost of living 
has increased to an alltime high, which is additional reason for early 
action on a compensation increase for our service-disabled veterans. 

Tn addition to our top recommendation for an increase in compensa- 
tion rates, our three-point program also reaflirms our stand for more 
liberal pension consideration for the aging group of World War I 
veterans, many of whom are already destitute except for modest 
monthly payments under the existing pension program. Others are 
rapidly reaching the place where they can no longer provide for them- 
selves and their loved ones and are not eligible to benefit from indus- 
trial pensions and retirement programs. Bills to accomplish this 
objective are also pending before your committee. 

We believe, as noted under point 3 in our 3-point program, there is 
an inequity in the pension program involving widows of deceased 
veterans that ciowtd be adjusted. Under existing law widows and 
orphans of veterans of World War II and the Korean conflict must 
establish evidence that their deceased husbands and fathers had a 
service-connected disability prior to death to establish pension eligi- 
bility, but such a restriction does not apply to widows of World War I 
and Spanish-American War veterans. We strongly recommend that, 
because of the nature of widows’ pension requirements, with its in- 
come limitation, the inequity be eliminated. 

A subject which was not included in our 3-point program but which 
has engaged the attention of your committee for several days is the 
GI home loan program. A separate statement outlining the views 
of the Veterans of Foreign Wars has already been prepared for your 
consideration. However, may I reaffirm our opposition to an increase 
in the present 414 percent interest rate and urge a liberalization of 
the direct loan program by making available additional funds through 
the use of a portion of the premium reserves of the national service 
life insurance fund, as proposed in a bill introduced by the chairman. 
We have also suggested the use of the tax-exemption device on a por- 
tion of the interest yield as an incentive to private lenders. 

We are disturbed over the growing discount practice with respect 
to GI loans and wish to remind the committee that the present 414 
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percent rate does not reflect the full cost of veterans’ home loans in 
many, many cases. i 

If I may digress for just a moment, Mr. Chairman, I would like to 
state briefly that the stand of the Veterans of Foreign Wars in regard 
to GI housing is simply this: We are unalterably opposed to the in- 
crease in the rate to 5 percent that is being sought at this time. We 
do not believe that the increase to 414 percent has produced any addi- 
tional funds on the market for our housing. 

To make it as brief as I can, our organization is on record as sup- 
porting the 4 percent interest rate, and urging that more direct loans 

» made available to the veterans. 

I understand that approximately $300 million was set up for such 
@ program, and that last year alone some $58 million was not used. 

Ve do know that many homes could have been built with this $58 
million, and we hope that it will be recovered for the veterans housing 
program by appropriate legislation. 

Our program under point 3 covers other important objectives which 
do riot necessarily come under the jurisdiction of your committee. I 
think, however, some of them would be of interest to your committee, 
because you have a special obligation in shaping the veteran benefit 
program. For example, it is aggravating to veterans, and I believe 
to this committee, for important legislation to be reported out of your 
committee and approved on the floor of the House only to be pigeon- 
holed, or fouled up, in the Senate because of the absence of a Senate 
Committee on Veterans’ Affairs and the lack of time in existing Senate 
committees to carefully consider veterans legislation. We have re- 
affirmed and are again urging the United States Senate to set up a 
standing Committee on Veterans’ Affairs. Appropriate legislation 
has been introduced in the Senate and we have received expressions 
of sympathy and support which should assure sympathetic considera- 
tion. | okaver: we have received encouragement in the past without 
success and, while we are pushing hard this year, we are not counting 
our chickens before they are hatched. 

Another objective which we believe to be of interest to this commit- 
tee is our decision, reached after years of consideration in and out of 
our national encampments, to advocate that the Office of Administra- 
tor of Veterans’ Affairs be elevated to Cabinet rank and the Veterans’ 
Administration be established as a Department of Veterans’ affairs. 
We believe our Nation’s 22 million veterans are entitled to representa- 
tion at Cabinet level when policy is being made with respect to the 
receipt and expenditure programs of the United States Government. 
We strongly suspect that the care of veterans and consideration of the 
veterans’ benefit program often become a stepchild in the Cabinet 
family when plans are being discussed as to how much revenue can be 
me we and where it should be expended. We also suspect that the 
Bureau of the Budget exercises undue influence upon an independent 
agency when there is no Cabinet rank to shield the agency. Mrs. 
Rogers is the sponsor of a bill in this on Congress which, if 
approved, will meet this objective of the Veterans of Foreign Wars. 


It is not my purpose to discuss the entire legislative program of the 
Veterans of Foreign Wars. I have tried to confine my presentation to 
some of the highlights as outlined in our three-point Program of top 

riority objectives. Our legislative and rehabilitation director, Omar 
B. Ketchum, who is known to most, if not all, of you will submit for 
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the record, with your consent, a detailed digest of the current legisla- 
tive program of the Veterans of Foreign Wars as determined by our 
last national encampment, our national council of administration, and 
our national committees. 

I would like, however, to issue a personal reminder, su eenetne 
my printed invitation, of our annual dinner honoring Members of 
Congress who have served in the Armed Forces which will be held in 
the Sheraton Hall ballroom of the Sheraton-Park Hotel this evening. 
The reception and refreshments begin at 6:30 in the continental and 
florentine rooms, which are just off the Sheraton Hall ballroom. We 
promise you refreshing beverages; a good steak dinner with the 
trimmings; some good music with selections by the Catholic Univer- 
sity Mixed Chorus; no long-winded speeches; and an early adjourn- 
ment hour. We will honor one of the respected senior statesmen of 
the United States, former Senator Walter F. George, who is now a 
special assistant to the President, with the V. F. W. Gold Citizenship 
Award. We expect to be on our way out of the ballroom on or before 
10 p.m. We have arranged for our congressional guests to be seated 
in groups with our delegations from their respective States. May we 
look forward with pleasure to having you as our guests at the Shera- 
ton-Park Hotel tonight ? 

Again, Mr. Chairman and members of this outstanding committee, 
may I say: Thanks to you for this special meeting and your courteous 
reception. [Standing applause. | 

The Cuarrman. Thank you, Mr. Commander. 

I have tried to discourage every member of my committee from 
making a speech this morning. I am sure they would all like to. But 
I do want to recognize those who have special friends they want. to 
introduce or comments they wish to make. 

I will recognize first Mrs. Rogers. 

Mrs. Rogers. I would like to tell the commander in chief that I 
endorse 100 percent everything in his re fine speech. 

Mr. Hour. Mrs. Rogers, thank you, and I would like to say to you 
that I feel sure that if we had many, many more in the Congress whe 
felt the same way, we would be a happy group. 

Mrs. Rogers. Your very fine past national commander in chief, 
Timothy Murphy, is here and State Commander McVeigh and his 
staff, a Wondactaliy fine group from Massachusetts and also, Mr. Com- 
mander, it is always a pleasure to see Mr. Ketchum, your legislative 
director, who has done such a fine and effective work over the years. I 
always enjoy working with him, and my only regret is that he does not 
appear before the committee as often as he did in past years. He is 
doing a fine job for your splendid organization. You can be very 
proud of him. 

The Cuatrman. Mr. Adair? 

Mr. Apatr. Although he has already been introduced, I did not want 
to let the morning pass without paying particular tribute to Dick 
Roudebush from my State of Indiana. We Hoosiers, you know, are 
proud of his status in the VFW, and are very happy to see him here 
this morning. 

The Cuairman. Are there other members of the committee who 
want to be recognized ¢ 
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Mr. Bonner, we are very happy to have you here with us this 
morning. é 

I am not going to introduce any old ugly Texas men to you, but I 
have two people here to introduce to you to prove that Edna Ferber 
did not know what she was talking about. Mrs. T. C. Selman and 
Mrs. Thomas Hold. [Applause. | 

Mr. Baring? 

Mr. Barina. I would like to introduce a former Congressman of 
mine, Mr. Lou Zossollo, of the State of Nevada. 

The Cuamman. Cooper, I would like to say to you that our com- 
mittee has been working, ever sitice we were organized, on the housing 
situation. I do not believe that we know the answer. I am sure there 
is no sentiment for an increase to 5 percent. But it is a difficult ques- 
tion, and we do not know the answer yet. We are going to try to find 
it. We are going from the housing question to the hospital program. 

As you well know, last year we thought we had a firm commitment 
on some new hospitals, an 8-year building program, a considerable 
rehabilitation program for our $2 billion hospital plant. 

I am sure the President has had a difficult problem with his budget 
this year, and he has taken $64 million, I believe, from the budget, 
that would have provided a new hospital in Oakland, 1 for the District 
of Columbia, and 1 in Cleveland. But we are going into that problem. 

For the past year, we have very carefully checked on the hospital 
program, and we think that our VA hospitals are in good shape. We 
recognize the point you mentioned that, for example, down in Georgia, 
where I visited just before Congress convened, in Atlanta, they are 
very short of beds. In another place in Georgia they have about 500 
beds vacant. We think there a number of things of that character that 
can be corrected to help our overall hospital program. 

From our hospital program we are going to a hearing on widows. 
Certainly our Spanish-American widows with $54.18, and a little 
more in some cases, are having a very difficult time. But it seems to me 
if we equalize the widow program, with the equivalent of a $15,000 
monthly insurance policy, we have done a lot for the veterans. We 
have tried to comb the veteran program to get out the things that our 
public and taxpaying citizens criticize. 

Personally, I am not sure that we owe a man a non-service-connected 
pension who leaves this country and gives up his citizenship. We have 
done a lot of work on funds of men who go to hospitals for the rest 
of their life, and the estate they accumulate eventually goes to some- 
one who has no relationship with the veteran. 

I think personally that that money should probably go back to the 
taxpayer and not to some distant relative who had no connection with 
the veteran. 

But we have a big job cut out for the Veterans’ Affairs Committee. 
We have a good committee. We have a good staff. Any time you or 
any members of the VF W are in town and want to visit our committee, 
we would be very plea.ed to have you come up here and see what we 
are doing and what we are trying todo. We do not pretend to know 
all the answers, but we are trying to find out. 

Mr. Horr. Thank you, Mr. Chairman, and we do appreciate your 
efforts. 

The Cuarrman. Mr. Kearney ? 
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Mr. Kearney. Mr. Chairman, I want to compliment the commander 
on his statement. I was particularly interested in his statement on 
the hospital program. 

Of course, it is an open secret that for years there have been com- 
missions and committees in the country formed for the purpose of 
amalgamating or consolidating the veterans hospitals with the Public 
Health Service. But I think that I feel, like every other Member 
of Congress, that if such a bill does eventually come on the floor of 
the House, I certainly know what my stand will be, and that is not to 
consolidate. 

The Cuatrman. Cooper, I might say one other thing to you: that 
I do not think the VFW has anything to fear as far as the Bradley 
report is concerned. The only thing certain to come out of the Bradley 
report will be an increase for our hundred percent disabled. A special 
Presidential message is due the end of February on this subject. 

Mr. Hour. We are glad to hear that, sir. 

The CHatrman. Again we want to thank you for coming up, and 
we look forward to seeing you tonight. 

The committee will be chicureed until 10 o’clock tomorrow, when 


we are going to work on housing some more. Any of you who are 
in town, we would be glad to have you come up to our committee 
room. Thank you. 

(Whereupon, at 11 a. m., the hearing was adjourned until 10 a. m., 
Wednesday, February 6, 1957.) 











1957 LEGISLATIVE PROGRAMS OF THE DISABLED 
AMERICAN VETERANS AND VETERANS OF FOREIGN 
WARS 


TUESDAY, MARCH 12, 1957 


House or RepresENTATIVES, 
ComMIrTre ON VeTEeRANS’ AFFAIRS, 
Washington, D. C. 

The committee met at 10:15 a. m., pursuant to call, in room 356, 
Old House Office Building, Hon. W. J. Bryan Dorn presiding. 

Mr. Dorn. The committee will come to order. I am now going to 
ask Mrs. Dwyer to introduce our distinguished witness this morning. 

‘Mrs. Dwyer. Mr. Chairman and members of the committee, it is 
a real privilege for me to introduce this morning an outstanding citi- 
zen of the State of New Jersey, an outstanding veteran, one who 
fights vigorously for the disabled veterans of the State of New J ersey 
and of the country. 

I am very happy indeed that he comes from our State and has been 
recognized for his ability as our national commander. I want to 
introduce this morning Mr. Joseph F. Burke, national commander of 
the Disabled American Veterans. 


STATEMENT OF JOSEPH F. BURKE, NATIONAL COMMANDER, 
DISABLED AMERICAN VETERANS 


Mr. Bure. Thank you, Mrs. Dwyer. Good morning, Mr. Dorn 
and members of the committee. It is with a feeling of appreciation 
that I appear before your committee today, upon invitation of your 
chairman, to outline as briefly as I can certain highlights of our legis- 
lative progtet for the 1st session of the 85th Congress. 

With me are Maj. Omer W. Clark, director of legislation; Capt. 
Cicero F. Hogan, director of claims; Mr. John W. Burris, director 
of employment, and Mr. Elmer M. Freudenberger and Mr. Chester 
Cash, assistant directors of legislation and claims, respectively. 

I also have the added pleasure of introducing to the committee a 
past commander, on whose executive committee I served, Floyd Ming 
from California. 

Mrs. Rogers. It is fine to see you. When I was chairman of the 
committee, he was national commander, Mr. Chairman, and he was 
of great service then to the committee and to the disabled veterans. 

We are glad he has come today. 

Mr. Burke. He has got a heart as big as himself. He is probably 
the biggest commander we ever had—in all ways. 

Your committee has been furnished copies of the resolutions ap- 
proved at the 1956 National Convention of the Disabled American 
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Veterans, and it is certainly not my intention to impose upon your 
time and patience by reviewing with you, separately and at length, 
these many pronouncements. 

As you know, some of the subjects have been included in bills and 
others will be so presented during this session. Still others require 
administrative action rather than legislative treatment. 

It is quite likely that we may seek congressional relief on other 
matters coming to notice through the experiences of this organization 
in its day-to-day activities. 

Among these items may be certain defects in the present laws and 
their administration as noted by national service officers in their 
painstaking examination of VA claims files as representatives of vet- 
erans and their survivors and by the DAV military and naval affairs 
officers who have performed such an outstanding job in appearin 
before retirement and discharge boards of the Armed Forces an 
obtaining many benefits for those who have entrusted the prosecution 
of their cases, without charge, to the Disabled American Veterans 
and its experienced and highly trained corps of experts in the field 
of veterans’ benefits. 

In handling employment matters requiring contacts and close liaison 
with various Government and State departments, the director of 
employment may report situations which should result in legislative 
action, if not otherwise resolved. 

The director of claims and his staff may come upon claims, insur- 
ance, medical, or other matters that clearly dictate the need for 
changes in the laws to avoid hardship or administrative injustice. 

I refer to these possibilities at some length to emphasize that apart 
from the convention mandates, which carry great weight with us, and, 
I hope, with your committee, there are still other sources from which 
we find the need for legislative action. 

The No. 1 project with us this legislative year is a good—and I 
mean a really good—compensation increase bill. Your committee, on 
February 19, 1957, elected to report favorably on H. R. 52, and while 
this bill does not provide all the benefits the Disabled American Vet- 
erans, which serves primarily the wartime disabled, believes are nec- 
essary to meet the present economic situation, and this is especially 
true of the totally disabled, we feel that no group and no individuals 
should do anything to becloud the issue saree delaying and per- 
haps jeopardizing the passage of an acceptable compensation bill this 
year prior to the adjournment of the first session. 

It is, therefore, not with unalloyed pleasure, but rather with grati- 
tude for the prospective partial fulfillment of our hopes for increase 
legislation that we express our thanks to you for your prompt action 
in reporting out a good bill, and we pledge ourselves to work for its 
passage by the House and success in the Senate, with a minimum of 
delay. 

The distressing legislative situation that developed last year as to 
H. R. 12038 simply must not be allowed to recur in the case of H. R. 52. 
We know that you agree and will do your part. 

While on the subject of compensation and its related features, we 
have had a bill introduced to increase the presumptive period for 
service-connecting multiple sclerosis, the psychoses and malignant 
tumors. It is our opinion that 3 years is proper in this connection. 
The position held in some quarters and advocated to your committee 
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that no presumptions should be recognized is downright ridiculous 
in the present state of medical knowledge. 

The DAV favors separate statutory awards in those cases where 
there is loss or loss of use of an eye and loss or loss of use of a limb, 
We know that you share this just concept in view of the consideration 
accorded such a proposal by your committee during the 84th Congress. 

Unfortunately, the bill in question did not clear both Houses of 
Congress prior to adjournment, and we look to the “new” Congress 
to rectify the matter. 

Should service connections in effect for at least 10 years be protected 
and continued, except for fraud? The DAV believes so in view of the 
“off again, on again, off again” administrative actions taken by the 
VA in many claims through the years. 

If there is one thing veterans need more than anything else, next 
to fundamentals, it is stability in their ratings and the knowledge 
at all times of the amounts of compensation they may depend on from 
month tomonth. Tothe many with growing families and other serious 
responsibilities it is vital that they know. 

On March 7, 1957, I appeared before your committee, accompanied 
by officials of the national service headquarters, on the subject of VA 
hospital and medical care. 

At that time we submitted a formal statement of our position both 
as to the service-connected and the non-service-connected cases from 
a medical standpoint, and there was also discussed features pertaining 
to domiciliary care. 

The statement of the director of legislation and the questions and 
answers serving to highlight and explore many phases of the VA 
medical program, are all part of the record of that hearing and need 
not be repeated at this time. The same is true of the earlier hearing 
on the veterans’ housing situation and its problems which was at- 
tended by the VA representatives, who participated in the discussions. 

This organization is not losing sight of the fact that the President’s 
Commission on Veterans’ Pensions may be a topic of interest and 
concern once again before this session is over, and that some of the 
findings and proposals of the so-called Bradley Commission may be 
presented in some guise or other in the never-ceasing assault upon 
the veterans’ legislative structure. As you have been previously in- 
formed, we oppose any and all attempts to weaken that edifice and 
propose to fight any measures that have such purpose in view. 

Thank you for your courtesy and interest in what I have to say on 
the subject so near to my heart—the welfare of the war disabled, their 
widows and their dependents. Any questions you may care to ask 
will be very welcome, and I shall do my best to answer them or have 
the gentlemen with me speak for our organization as to matters within 
their knowledge and under their jurisdiction. 

I am at your service, Mr, Chairman. 

Mr. Dorn. Thank you very kindly. Are there any questions? 

Mrs. Rocers. Mr. Chairman. 

Mr. Dorn Mrs. Rogers. 

Mrs. Roerrs. I would like to ask you if you do not feel that there 
are many of the older veterans who cannot get the evidence to estab- 
lish service connection, and ern for mental cases, and that 
is true in a very many others 
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They did not want to apply for disability when they did not need 
it, and they did not realjze that they were going to have a crippling 
disability. Do you not feel we ought to do something for those people? 
It seemed to me that many of them are really service connected, and 
the other things that made it a very necessary bill. 

I personally did not vote to put the two bills together, but they 
were together, and I was very sure that if they had come together the 
House, with the help of the Senate, could have passed those bills, and 
the President would have signed them. 

Mr. Burxe. As usual the Congresswoman from Massachusetts, my 
personal friend, poses a very interesting question, and I cannot answer 
it in any less language than she asked it because she placed very many 
ramifications in it. 

Certainly, as I testified on Thursday, we are very much, and I am 
very much interested, and vitally interested, in the growing age of 
World War veterans, and I remember at that time there were 200,000 
who will reach 65 in the next year; and it is a problem, of course. 

But, Mrs. Rogers, a direct answer to your question, although sym- 
pathetic and we have used our efforts and will continue to use our 
efforts in seeking domiciliary care for those aged and indigent vet- 
erans, when it comes to the question you pose, we felt that we are still 
in the position that this organization is primarily concerned with the 
service-connected disabled, their widows, and their dependents. 

In the case you point out, we do our very best through service 
committees to help individuals whom we have reason to believe have 
servicé-connected disabilities. 

I like to refer to the fact that the Disabled American Veterans— 
although it has the finest claims organization—does not ever deny 
claims. It is the Veterans’ Administration that denies the claim. If 
there is a justifiable claim and it is denied, it is the fault of the Vet- 
erans’ Administration, and not our fault, or that of our very capable 
claims officers. 

I am bound, as you know, by the declarations of the national con- 
ventions of the Disabled American Veterans, and one of our policies 
is we are not to introduce any non-service-connected registration ; so 
I feel I must be guided by the mandates of the convention, and will 
continue under such mandates until they are removed, will continue 
to conduct myself in that type and guidance in all matters. 

Mrs. Rocers. But when you fight them as you did last year 

Mr. Burke. Ma’am, I will say this to you 

Mrs. Rogers. I do not mean you, personally. I mean the organi- 
zation. 

Mr. Burke. I do not know what the Disabled American Veterans 
will do in the future up to the end of the period of time I am its na- 
tional commander, which is in August, and even there I have but one 
vote on the executive committee. 

But I will say this: The present policy which we have is a policy, 
generally, which encompasses itself directly around the service-con- 
nected disabled, and their widows, and their dependents. 

In other years we have had, and probably will continue to have, this 
feeling: That we don’t oppose non-service-connected legislation, Mrs. 
Rogers, except that in that field where it will hurt the cause of the 
disabled veteran, we oppose it. 
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That has ramifications, of course. If it is a simple increase bill or 
something like that, we probably won’t oppose it; but, as you remem- 
ber, the original bills, as they were introduced by our very friendl 
and brother organizations, had these provisions for the removal of all 
disability factors by age 65, plus the removal of the actual need. 

In my opinion, and my opinion now is given as an individual, those 
two considerations must be in any pension legislation: The disability 
factor which is there now, plus the actual mak 

Mrs. Rocrrs. I thought if you could have not had quite so much 
active opposition, it would in the end strengthen both bills. 

I think the opinion in the other body was most unfortunate, and I 
know that both bills would have gone through the Senate, if it had 
not had such active opposition. Of course, we were late in getting our 
legislation out, as we often have been. But we have gotten legislation 
through, as you know, very well in the closing hours of Congress in 
various years. 

They have come through and been passed by the Congress and 
signed by the President. And we have gotten legislation through 
over a Presidential veto. 

I feel very strongly because I feel you have got to fight for your 
legislation again. I am very angry because we are giving millions 
and millions of dollars abroad for building hospitals and other things, 
and not giving enough here at home for our veterans. 

Mr. Burke. Mrs. Rogers, I know the extent of your heart. I have 
known you since I was a patient at Walter Reed in 1945, and you know 
that, and so I know you and appreciate all the things that you have 
done, and yet I must reiterate, without becoming at cross purposes, 
that we appreciate our big brother organizations—it is their aid and 
their responsibility which has produced much legislation for the 
veteran over the years. 

I am aware of that. I, of course, speak frankly in a position like 
that, I repeat that we are not arguing with anybody in this question. 
1 have been told, and my information is accurate, that if the two bills 
had been presented to the President, he would have vetoed them. 

So I can see and what our leadership has said, is that a compensa- 
tion measure should go before the Congress first, and then the law 
was explained to me, the congressional law, and you are one of the 
ones who explained to me the congressional law, that pensions can 
have priority. 

Mrs. Rogers. I think that does not need to be changed. It would 
be over my dead body, however, if a deserving case was ignored. 

I do not want to take up any more time of the committee, but I am 
very anxious for legislation, and I feel so strongly about it. I wanted 
to get this legislation last year, There was no excuse why we could 
not get it. 

Mr. Burke. I am glad you feel that way. I felt that the compen- 
sation should be acted on separately, and first. We hope that hap- 
pens this year. 

Mrs. Rogers. Well, I hope so, too. I hope the bill increasing the 
compensation for single amputees is increased. As you know, legis- 
lation is just a case of chance, unfortunately. 

Mr. Burke. I may not agree that it is a question of chance. 

Mrs. Rocrrs. But we certainly owe them what we cannot possibly 
repay. Thank you, Mr. Chairman. 
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Mr. Dorn. Mr. Whitener? 

Mr. Wurrener. I do not have any questions, Mr. Chairman. 

Mr. Dorn, How about you, Mr. Boykin? 

Mr. Boyrxrn. I am going to read every word of your testimony, 
Mr. Burke, because I was a little Jate in coming in and missed some 
of it, but Joe Burke is a great fellow, Mr. Chairman; and we are 
going to do everything we can for you. We will buy you 1,000 
percent. 

Mr. Burke. Thank you, Mr. Boykin. 

Mr. Boyxrn. Would any of your associates like to elaborate on 
what you have said ? 

Mr. Burxe. In what field, sir? 

Mrs. Dwyer. I would like, Mr. Chairman, to ask two questions. 

Mr, Dorn. Yes. 

Mrs. Dwyer. First of all, 1 would like to say that yesterday I was 
at Lyons’ Hospital, and I was appalled when they told me that one- 
third of the patients never see any relatives at all. 

I had seen it in print many times, but I wanted to hear it from 
them; but at this time I want to congratulate you and the many 
veterans who go down there. 

They have a new program down there, a pal program, where a 
volunteer acts as a pal to one down there, goes to see them, one of 
those who haven’t any relatives, and it is very helpful. 

My first question is—and it is not on the veterans’ compensation 
and pensions, but on the testimony last week—on the mental health 
and the mental health program—do you feel that the reports that 
have been made in this country and in the medical profession, that 
many of the boys on the rolls should never have been taken in the first 
place is true? 

Mr. Burke. You raise a very interesting point, Mrs. Dwyer, and 
I might point out and remind the committee that I am one of the ones 
who made the statement last week that I did not think the relatives 
visited. 

As you may recall, that was part of my statement. I would say 
this: it is a delicate question you pose. One of the things we would 
have liked to have had enacted into legislation is the presumption of 
soundness upon entry into service. 

We have never been able to get that. I have always felt that. since 
there were two examinations—we were examined in the induction cen- 
ters and the training centers—it was up to the Government to prove 
that the man was not sound at the time of entrance. 

We find in this review of claims that much of this goes on all over 
the country : that the claims are being denied or reduced on the basis 
of previous evidence, prior to entering service. We resist that very 
much. It is true, I won’t deny, that in the light of further medical 
knowledge, that many veterans should not have been permitted to 
enter service. 

At the same time I would point out to you that our position as an 
organization is such that we insist that they are sound. We have 
never won our argument. 

We have always lost it, and it has been responsible for very serious 
losses and denials of claims for disabled veterans. 

You have hit on something which is very true. It is the constant 
argument of the Veterans’ Administration that thousands of people 
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should not have been put in; but they were in, and they served to the 
best of their ability. 

Certainly much more stringent medical regulations, which I hope 
does not happen for any future emergency—but I think a man should 
be studied more thoroughly on his first day and the following day 
perhaps. I think there should be a study of the enlistees made, and 
that man should not be allowed to enter the service if he is not sound. 

Mrs. Dwyer. Do you agree that we know so much more today about 
mental health than we did in the First World War or in the beginning 
of the Second World War? E 

Mr. Burke. I agree, Mrs. Dwyer, that a great deal more is known. 
The only thing is that we know a great deal more, which even en- 
hances the problem. 

We realize now what a big problem it is. We like to feel that under 
the conditions we live today, and lived during the wartime, had a 
great deal to do with the rising problem of mental health in this 
country. 

I find it very difficult, as I spoke to you the other day in those terms 
of somebody saying that a war of 10 years ago does not affect some- 
body’s mental health today. I just cannot subscribe to that. 

We cannot get medical opinion—psychiatrists to say there be a 
separation here; if you did not get mentally ill 3 years after the war, 
if you did not get mentally ill 2 years after the war, then the war had 
nothing to do with your breakdown. 

I would like to have a psychiatrist stand up and say such a thing, 
but they will not do it. 

Mrs. Dwyer. Thank you very much. On to another question that 
is coming up tomorrow. It is on the 414 percent GI loans. 

Since you come from my State and understand the possibilities 
coming up in the Teague bill, I have checked with the Veterans’ 
Administration, and we have never had any direct loans in our State, 
so it does not look as though it is going to enable any veterans to 
buy homes in our State; if the loan is left at 414 percent, do you think 
the veterans are going to be able to buy homes? 

Mr. Burke. You have got to consider this, Mr. Chairman, and I 
will say to you, Mrs. Dwyer, first we are supporting the direct-loan 
bill of Mr. Teague’s for the reason that we feel that it will do some 
good. 

I agree that because of those limits of $12,500, that it probably won’t 
help in the area in which you and I live, which is Metropolitan New 
York. However, it will do a lot of good all over the country. 

It will probably do the most good in areas where the cost of living 
is not as high as ours. I would like to see it in the future increase 
to $15,000 or $17,500. 

However, I will say this further: that this problem has caused a 
great deal of concern. We as an organization feel—I feel person- 
ally—that there is a controlled money market in this country. 

T believe that the pressure has been put on you by the banks and 
other people who have most to say about funds which are available 
for loans. I would, however, have to be a realist and say this to you, 
Mrs. Dwyer, that I have checked in every area which I got into, which 
was Maine down through the South, all over the country, and I have 
been told the same thing: There is no mortgage money available, you 
can’t get loans at 414 percent. 
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Although I resent very much being placed in this situation and I 
resent very much the fact that we are being forced to the wall, if the 
only way we can get those people properly housed is by increasing 
the interest rate, after this direct loan has gone through and been 
tried—but I just cannot see if we are going to get those homes, any 
other way, but to go to 5 percent, if that is the only way we can solve 
the problem. That, of course, is a personal opinion. 

Mrs. Dwyzr. You probably know I put ads in all our local news- 
i at my own expense asking the veterans directly to tell me what 

as happened to them, and my letters are returning 90 percent asking 
me to vote for a 5 percent amendment in order that they can buy 
homes, because they tell me that they can take care of the monthly 
payments, they can pay those, but they cannot get the downpayment 
under FHA. 

The veterans’ organizations for the most part are opposing it with 
the exception of the American Legion; so as a freshman member of 
this organization, what do you do to help the veterans if the veterans’ 
organizations are opposed, the way you want to help your own 
veterans ? 

Mr. Wurrener. Will the lady yield? 

Mrs. Dwyer. Yes, I will. 

Mr. Wuirener. I understand they are now opposed to the increase 
in the interest rate since the chairman of the Legion housing com- 
mittee made his report, is that not right ? 

Mr. Merapvows. The situation, as | understand it, is that the conven- 
tion of the American Legion empowered this five-man committee that 
did some hearings earlier in the year, to make a recommendation to 
their executive committee, which if approved by the executive com- 
mittee, would be the position of the American Legion. 

That five-man committee did recommend a rate increase, and it was 
approved by the executive committee. 

One more item that happened was that about 1,000 State com- 
manders, adjutants, and service officers, who are generally recognized 
to be the real grassroots of the Legion, are opposed to an increase in 
the interest rate at this time. 

Mr. Burke. May I say this in further connection with this very 
difficult problem: Veterans’ organizations must support the will of 
their people; but as you point out, over a period of time as to the 
bulk of the people, their opinions may change. 

I know in our area, of which you speak—and since you and I live 
within 15 miles of each other—that this problem is so acute that we 
cannot get new homes built. 

At the same time, I am sure that this direct-loan program is going © 
to help, and I hope that it causes the people who have the money in 
this country to loan it at 414 percent ; but I must go back to my personal 
opinion and say this very frankly, that the homes have to be built, and 
say that if the efforts of this committee and Mr. Teague and the direct- 
loan program and everything else do not cure the situation, then I am 
afraid we are going to have to take another look at it next year. 

Mr. Boyrxrn. How do you feel about the 5 percent? 

Mrs. Rocrrs. I was not here when that come out. I may be wrong 
about it, but I think when the interest rate went from 4 to 444, it was 
an entire year before we got that to building homes, and before we 
felt the effects of that. 
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I doubt if that is the answer. I am trying to get information. We 
want to help those in the farm areas and in the city areas like Massa- 
chusetts. Massachusetts has not made the direct loan, but I felt the 
entire country ought to benefit. 

Mr. Wurrener. Will the lady yield? 

Mrs. Rogers. Yes. 

Mr. Wurrener. I might suggest that I saw an article in the Wall 
Street Journal—or rather it was reported to me, I did not read it 
personally—which may be of interest to you as to the effect of the in- 
crease in the interest rate. 

Mr. Jenkins of the committee, I believe, will show you that. 

Mrs. Rogers. In brief, what does it say ¢ 

Mr. Wurrener. In brief, as I understand it, they say that they do 
not think it will be of any particular value, and there seems to be 
money available or will be on 414 percent. 

Mrs. Rogers. There has been tremendous pressure, I think, by the 
banks and the insurance companies and the mortgage people, very 
intense pressure. 

Mr. Wurrener. If I may say—and I probably should not say this— 
that there has been a money strike in this country, and I think the 
action of this committee has made some folks in this country realize 
that they cannot steamroll every time just because they hold the 
money. 

I want to say very frankly, that I am going to vote to hold it for 
this reason: that I think that the Servicemen’s Readjustment Act, 
whether folks agree with class legislation or not, was enacted for the 
purpose of benefiting one class of people. 

When the great organizations representing those people unani- 
mously say that it is to the best interests of the veteran that the rate 
be kept at 414 percent, I do not think that we need to be too much 
concerned about what other agencies whose interest are not necessarily 
the interests of the veterans have to say about it. 

Mrs. Rogers. Is it not true also that there are other committees who 
would like to take our legislative powers away from us? 

Mr. Warrener. Of course, a member of this committee should not 
be saying this, but I think that is one of the greatest problems in this 
country now: the loss of the proper authority of the Congress and the 
failure of us to insist that the powers of Congress be preserved to it 
and the powers be preserved to the State legislatures, too. 

Mr. Dorn. I think we have had some very fine additions to the 
committee, and I think the other members of the committee will agree 
with me on this. 

Mr. Burke. May I say this, Mr. Chairman, as the national com- 
mander, it would be the very sorriest day in our lives if the Veterans’ 
Committee should have any of their powers taken away. 

As always, I must say that I only wish we had a corresponding com- 
mittee like this over in the Senate. If we did, our veterans’ problems 
would not be as great as they are today. 

Mr. Dorn. Thank you. 

Mrs. Rocrrs. May I remind the commander that some years ago I 
asked the Senate to get most of our legislation through first, which 
they did? I wonder sometimes if that would not be helpful if the 
organizations tried to get the legislation through first over there. 
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What I started out to ask you was if you do not believe that the 
first Bradley report has been laid to rest ? 

Mr. Burke. I have had evidence to the contrary. I know, for in- 
stance, that one of the things which we most resented was a recom- 
mendation of the Bradley Commission, and, of course, it is hard to 
blame the President’s Commission on Veterans’ Pensions for it except 
that it was recommended by their report—the change in the social 
security law, which brought us back to the possibility of early re- 
tirement at 50, providing they are totally disabled. 

It was new legislation, and I think it was good legislation to allow 
somebody who reached the age of 50, if they are totally disabled to 
retire; and I appreciate the fact that they lowered the age limit for 
women to get their pensions. 

I think that was good forward-looking legislation; but I deplore 
then the last part of the report, that thing “which says you cannot 
draw compensation and social security in the gross amount. 

I do not know why that should be, because the people who would be 
eligible for social security would have had to pay into it. I do not 
see why they should have to be treated separately, because they are 
drawing compensation, but I would like to see that changed, and I 
do not mind telling you that. 

Mrs. Rocers. There are a good many things you would like to put 
in the dependency bill. There are a number of changes that you would 
like to see made there. That social security amendment affecting 
veterans did not come out of this committee. 

I feel that most all of the suggestions in the Bradley report never 
will be carried out, and I understand General Bradley has made an- 
other report, and I think the same thing will happen there. 

Mr. Burxe. I can just make one statement, which may be bitter, 
but I would certainly like to say it, that if somebody is going to ap- 
propriate $300,000 or $400,000 to study benefits to veterans, that 
somebody would appropriate the same for us so that we could answer 
them. 

The Hoover Commission research appropriation, the Bradley Com- 
mission, they got appropriations to study veterans’ life in this coun- 
try of ours. We are just a litte bit tired of that. 

We hope somebody gives us $300,000 to answer them with. 

Dr. Lone. That isa “good thought. 

Mrs. Rocrrs. The public can help i in that. 

Mr. Burke. One thing that is always up—and you get my Irish up, 
I suppose—and you have been kind enough to let me say that. 

Mrs. Rogers. I do go back to the fact that I wish you would help 
this year with all of the legislation, because I think you did see that 
during the campaign the fact that you opposed some of the legisla- 
tion was used as an excuse for people in getting it out over in the 
Senate, and I wanted to speak with you because I am so anxious not to 
have that happen again this year. 

The legislation needs every bit of strength it can get from the 
people, and the people must work on it and not have any excuse. 

Mr. Burke. To come back to what I started to say, I would like to 
see recommended from this committee that any commissions of the 
future that are to study veterans’ affairs would be a member from each 
of the large veterans’ organizations to be able to present their side of 
the pictures. 
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I do not care too much for these weighted commissions. I think 
it was a Congressman one time who told me that sometimes a com- 
mission is a group of uninformed appointed for the unwilling to do an 
unwanted job; and I think it probably is true. 

Mrs. Rocers. I do not think that this is just of people that know 
the most about it. 

Mr. Burke. Well, I had better keep quiet about that. 

Mrs. Rogers. Yes. I think it is nice to discuss things. 

Mr. Burke. No, you know that. You have known that for many 
years, 

Mrs. Rogers. Yes, I want to help you with your legislation. 

To go to the loans problem, the Veterans’ Administration has kept 
hundreds of millions of dollars without making any direct loans. 

Mr. Burke. They should have, especially in our area. I can still 
only say to you that I hope this bill which was put out by this com- 
mittee, as Mr. Whitener thinks it is going to do, 1s going to loosen up 
this money; but if it does not, we have got to go back and take a look 
at it. 

I am for the 44% percent and against the 5 percent; but we have 
still got to have the homes for these veterans. 

But there is a terrific situation in the country, as you go over the 
country. All the managers have made this statement to me, and I 
just pose this to the committee, that there is just no money available. 

At the time I asked the question, it was from about October up 
until now. 

Mr. Boykin. Will the lady yield? 

Mrs. Rogers. May I just ask one question, and then I will yield. 

] know of your undying interest in the veteran. Mr. Chairman, do 
you not deplore the fact that these veterans recently have been cut ! 
A tragic case was brought to my attention recently. 

Mr. Burke. We not only deplore it, but we have bcen taking an 
active stand in opposition to it. 

In the first place, they came out with the viewpoint that we want 
to take a look at all these claims. That is going to take 10 years to 
do. 

Many dates given are 1960 and 1961, because everything has to 
be looked at. All we can remember and say is that the benefit of the 
doubt is supposed to be resolved in favor of the veteran. 

At any time a man comes in for a hearing, and Captain Hogan 
can give you figures on that, any time a man comes in for a hearing, 
he is practically automatically reduced. 

We have believed that the Veterans’ Administration has imparted 
from its top level to its other people that they ought to be more strict. 
On the other hand, we have letters from Mr. Higley, which were 
sent out to the managers in which he says in writing, that the benefit 
of the doubt should be resolved in favor of the veteran. 

We constantly ask managers about this, and admittedly sometimes 
it doesn’t work out that way. We are not asking for anybody who 
secured a false claim by fraud or wrongdoing or any other way 
you want to put it. We are not arguing for those people, but we 
feel that too many have been cut who did not deserve to be cut. 

— Rocrrs. Yes, in order to take away their veterans’ preference 
also. 


Mr. Boykin, I am willing to yield to you. 
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Mr. Boyxrn. I have heard from the west district of Alabama there, 
from a man who has worked for veterans all his life, John Ralston, 
and he says they want the 414 percent; but they want to get money 
to build homes. 

I also had two letters from Mr. Dieh] and Mr. Knight. Mr. Knight 
is from Indiana, but lives in Mobile now, and he said, by all means 
vote 5 percent so we can get some homes; they could at 5 percent, 
but they couldn’t at 414 percent. 

Mr. Burke. Our organization is committed to 414 percent, and we 
are voting for it, and we hope everybody votes for it. 

But I must admit Alabama is one of the States I was in, and there 
is no money there at 414 percent to build homes. 

Mrs. Dwyer. I woh: like to say one thing more in my discussion 
of this bill. I am for the cheaper bill, but I do not think it goes far 
enough as far as help in New Jersey is concerned. 

I think the direct loan is a fine thing, but will we get that in New 
Jersey? We have not had that in the past. 

Mr. Burke. I am afraid you and I know our State, and we do not 
think we are going to get it; I just agree with you, in the metropolitan 
area of New York, it is not going to help as many as we had hoped, 
unless it is put up to 5 percent. 

It will force them into the FHA, and it will force them into the 
discount racket, which, I do not know and I would not try, but you 
wind up paying 814 percent or 9 percent instead of 414 percent. 

One of the things that I spoke out against, and I wanted to get off 
my chest, and that is back in 1945, as many of you will remember, the 
banks had plenty of money from the profits from the war, and they 
were just happy to get 314 percent, onal then it went to 4 percent, and 
the first thing you know it had to be raised to 414 percent. 

Now, they do not make enough profits out of that 414 percent, and 
I suppose it may sound somewhat bitter, but it seems to be the way 
our economic system works. When our veterans are needed, every- 
body is willing to do everything they can for them; but when they 
become what some people believe is a block toward a free economy, 
ao we should not do this at 414 percent, but that still does not 

elp us. 
still agree with you that we are not getting the homes built that 
we need. 

Mrs. Dwyer. Mr. Chairman, the committee may want to know this 
information, that our own State legislature introduced a bill in the 
house investigating the point, and we think it ought to be very 
helpful. 

It has already passed the house and is now up for consideration in 
the senate. We think that ought to be very helpful. 

Mrs. Rogers. Mr. Chairman. 

Mr. Dorn. Mrs. Rogers. 

Mrs. Rocrrs. I just want to say one thing: I wanted all loans to be 
direct loans in the first place, and that is still my position. 

Mr. Wuirener. Mr. Chairman, let me say one thing about this 
presumption of soundness. 

Is there any other field of law where you know there is not a pre- 
sumption of sanity or soundness other than the determinations by the 
Veterans’ Administration in ‘connection with meutal cases ? 
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Mr. Burke. This is the most backward thing I ever saw in my life, 
because they presume them to be sound, and they send them off to war, 
and then they look at their previous histories, and say 10 years before 
you went into the service you had this, and 5 years before, there is 
a record of an operation. 

I know of no other way in which it works that way. In fact their 
own insurance works just the opposite; is that not funny? 

Mr. Wurrener. That is exactly my point. In the laws of my State 
everybody is assumed to be sane and of sound mind until proved to 
the contrary. 

Mr. Burke. You have those in your reeords. Definitely, they go 
many years beyond the time of enlistment. 

Mr. Wuirener. It seems strange that that presumption would not 
apply. 

le Lone. I would just like to pose a question, just for your opinion, 
I have heard all the evidence with regard to the increase in the interest 
rate, the reasons for an increase in the interest rate. 

What will happen if we do not increase the interest rate, and what 
will happen if we do? 

After hearing all the evidence and the bankers and the insurance 
people who buy this paper that.even though without exception they 
testified that this would not bring in any more money; so if that be 
true, it seems to me about the only thing that is left for this com- 
mittee and the Congress to do if this matter is to go forward is for 
enough money to be made available to buy the direct loan program, 
to let these bankers and insurance people understand that we mean 
business, and that we are going to have the money for the veterans if 
we have to loan it to them ourselves. 

L just wonder what your thinking is along that line, if it would 
not be possible, if by so doing we would not cause these people te come 
in and probably loan more money. 

In the first place, I do not believe there is a shortage of money. I 
think that these fellows are simply putting on the squeeze for the pur- 
pose of collecting another pares ‘of a percent off of the veterans. 

They are already collecting around: percent with all the taxes; and 
they are scared that they will quit getting that if we do not up the 
interest rate. 

I wonder if we loaned the veterans the money, I just wonder if we 
would not be doing the veteran a favor. 

Mr. Burke. Dr. Long, I only wish I had said that. As I said before, 
und still want to say it, we are supporting the direct-loan program, 
but with $300 million or so, is it enough? 

He, the veteran, ought to get more money in the end if you did that. 
In the first place, that is what he has for a risk; that the faet that. you 
are willing to give direct loans and use Government money and make 
direct loans. 

One question is especially : If you did, as I think might later happen, 
go into the many cases in the’GI ‘insuranece—if you use that mone 
which is lying static and return it at its interest value, borrowing with 
it, it will serve as a warning te the moneyed interests in this count 
that they ought to be a little bit more careful about bucking the will 
of Congress, plus the fact that I still say, as I said before, I have 
reason to believe—I can’t say proof, and I can’t prove it any more 
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than any member of this committee can—that there is a controlled 
money market in this country. 

There are direct controls on the type of money we are looking for. 
It is there. It is underneath, but they seem to get things done by 
agreement among the financiers. 

Dr. Lone. Mr. Burke, the reason I feel as you do is every time we 
have mentioned the fact that we might use the insurance money you 
have just mentioned, they throw up their hands. 

These bankers say that is government against private enterprise. 
They want to block you off with private enterprise. I believe in my 
own mind, that if they saw that une was a direct loan program put 
~ with teeth in it, I do not believe that they will ever have to loan 
a dime. 

I think they will come in and be glad to get it, that money and 
make a loan. 

The man across the street, if he has got the same pair of pants that 
I have on the other side of the street, and those pants he sells at $9, 
and I am selling them for $10, do you not think that I am going to 
reduce my price to $9 if it is possible to make a little profit, in order 
to compete with that man across the street ¢ 

It is the same thing with the housing bill. These people want to 
lend money. That is their business. And these people are going 
to lend it if they know the man across the street is going to finance his 
house by going through the direct loan program—they are going to 
meet that interest rate and try to lend the money to the veteran. 

It is now 81% percent and 9 percent. There is no such thing today 
as 414 percent. I have gone all over the country, and it is said to be 
414 percent, but they are really paying 9 percent. 

If we raise them to 5 percent, they are going to have to pay 10 
percent. That is all there is to it. We ought to know what it is and 
something ought to be done. 

Are there any other questions ? 

Mr. Boyxtn. Mr. National Commander, Mr. Whitener covered it 
awfully well with Mr. Burgess, and I believe he said it would not cover 
it, so in effect they will eliminate what we have known as the GI loan, 
will it not? 

Mr. Burke. If you mean the no downpayment, 30-year loan, it is 
becoming as obsolete as the dodo bird, because the lenders who have 
enormous demand for money just do not want to lend that way. 

Mr. Boyxrn. They went on and on that way, and he did a great 
business off it. What I want to get at is many people have asked us 
to do that. However, it is coming up tomorrow, and we will see what 
happens. What have the Congressmen said to you about it? 

r. Burxe. I would never admit that I have any influence with a 
Congressman. 

Mr. Boykin. You have a wonderful influence over a wonderful 
woman over here. 

Mr. Burke. That is just personal friendship. 

Mr. Boyxrn. Yes. I think that is the greatest thing in the world, 
friends, but do you really want us to vote for 414 percent or higher? 

Mr. Burge. I would prefer that you vote for this 414 percent. 

Mr. Boykin. And try it out? 

Mr. Burke. Right. 

Mr. Borxr1n. That is what this committee voted for. 
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Mr. Burke. If that does not work, then I think in the next session, 
your committee ought to look at it and smoke them out. 

Mr. Wuirener. Mr. Chairman, you hit a point. Last Friday night, 
I made a talk to some real estate folks in my district, and ek you 
said brings me to your thought, and I expressed it to them the other 
night, that we had some very fine witnesses representing the Ameri- 
can Life Convention, representing other lending fields, and I asked 
this question to the group down there, and I wonder what you think 
about it, if they represent the folks with all the money to loan, and they 
are a national organization, I am wondering why it would not have 
been fairly simple for them to send out a telegram to each of their 
member organizations and say, if the rate is increased to 5 percent, 
how much money will your company have to put into the program in 
the next 6 months. 

It seems to me, and I do not understand all about how to operate 
that; within 2 days the American Life Convention could have given 
to this committee a report that if the interest rate was raised to 5 per- 
cent that New York Life Insurance Co. would have X dollars; 
Metropolitan Insurance Co. would have X dollars; your Alabama 
concern that is represented here would; then Mr. Morgan’s bank, 
which could have done the same thing, and then we would not be 
shadow boxing with ourselves on the thing. 

We could say to Commander Burke here, “Well, now commander, 
we have specific information—maybe not legal commitment, but a 
promise from reputable business firms, that 1f we raise this interest 
rate to 5 percent, there will be so many dollars to go into the housing 
business under the GI program.” 

Now do you agree with this? 

Mr. Lone. Will the gentleman yield right there? Yes, that would 
have been all right, and probably would have caused a lot of us to be 
willing to vote for the 5 percent; but instead of doing that, they came 
down here and said the reverse, that there will be no more money. 
That is the gist of it. That is the whole story. 

When they wound up, after quizzing them as close as you could, 
there was not one that said that the 5 percent rate would produce any 
more money. They said in the long run when the percent was raised 
to 414 percent, it was more than a year before we ever felt the effect 
of it, and we didn’t feel the effect of the raise at that time. 

We felt the effect of the economy at that time and it was not the 
interest rate that caused us to get more money and taking all that 
into consideration, I do not see how this Congress could come in here 
and help serve these fellows who already got their loans approved, 
and then you would let the rest then remain without homes becom 
you would not bring in any more money. 

What are you going todo? That is the way I feel about the situa- 
tion at this time. If I felt it would bring the money as soon as possible 
after passing the legislation, that would be one thing; but to raise 
the rate now, I do not think would be right to those veterans who 
have already gotten their loans approved, expecting to pay a eertain 
sum of money and now to have that raised—I do not think that is 
right. 

i tell you what they will do—just like [I got through saying. I 
think the commander has got the right idea. I do no think this bill 
goes far enough, but I do think it is a starting point, and I do think 
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after we get this over, and we come back here next year and see the 
effect of it, and do something about it. 

Whether you put about four times the money in it this year and 
take the insurance money, and use that for these loans—I do not see 
why you should not do that. 

You would be doing the veteran a service, because he only gets 3 
percent now, and he would get 414 percent then. Of course, I only 
have a short pencil for this figuring that I am doing, but that is my 
opinion, that it would be doing the veterans a service. 

That is the reason I will vote for the 4 percent all down the line, 
because once and for all I want to see what effect it will have if we 
put the money behind this program, what effect it will have. 

I am more interested because the Government wants to borrow this 
money at 314 percent, but I am more interested when they get 414 

nt back for the veteran. I am interested, much more so, in 
—- some homes at the very cheapest rate for the veterans that 
is possible. 

Mr. Wuirener. I must say that I feel the same way as you do, I 
would go vote in a minute for it, if I thought it would build more 
houses. 

Do you see any reason why that shouldn’t be done? 

Mr. Boykin. That is a good idea. 

Mr. Lone. I will tell you the reason they do not want to put more 
money in it: they just want to have the squeeze in there and scream that 
the Government is going into private business against private 
enterprise. 

They think that a lot of people won’t like that, and that by that we 
will raise the interest rate. 


Of course, one of the things that is wrong with these people saying 
it won’t bring any more money is they don’t know what we are going 
to do with this bug under this chip. 

We haven’t turned that bug over yet, and they don’t know what 
we are going to do about that other bug under that chip, and they 
would be willing to tell us to increase it to 5 panaah peetiing they 


could still get this discount business; but if we deal that discount 
business off the books, they just don’t know what is going to happen. 

I want to thank you on behalf of the chairman and this committee 
for your splendid presentation. I know your great interest in the 
disabled veterans, and all veterans as far as this committee is con- 
cerned, and tomorrow we meet at 10 o’clock and will hear the Bureau of 
the Budget, who will discuss hospitals. 

The committee will now be adjourned until 10 o’clock tomorrow 
morning. 

Mr. Burke. May I say I would like to thank you on behalf of our 
organization and express to the members of the committee our good 
wishes. 

(Thereupon, at 11:17 a. m. the committee was adjourned.) 
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